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Debt Relief Orders (“DROs”) come into force with effect from 6 April 2009 under the Tribunals Courts and Enforcement Act
2007. In certain circumstances, DROs are available to individuals as an alternative to bankruptcy and other debt solutions.

Conditions Process

o Debtors must be unable to pay their debts and are able to peti- The application for a DRO must be made online and only by an
tion for their own bankruptcy; approved intermediary.

« Individuals must have debts of less than £15,000; The process will then be dealt with in its entirety, by the Offi-

cial Receiver’s Office in Plymouth.
« May retain a car if it is worth less than £1,000;
There is no Court involvement in the DRO process unless the
o Other assets, which will also be retained, must have a value of Official Receiver deems a report to Court to be appropriate in
not more than £300 (based on auction value and not including respect of any wrongdoing.
basic household items);
The DRO is expected to last for 12 months, assuming no change
« Disposable income must be less than £50 per month; in the debtor’s circumstances, and the debts included in the
DRO will then be discharged.
o The individual must not already be subject to:
Debts arising from CSA orders, maintenance, court fines and

¢ An Individual Voluntary Arrangement student loans or criminal proceedings cannot be included in a
DRO.
o Bankruptcy proceedings, including a Bankruptcy Restrictions
Order or Undertaking; Restrictions
e An Interim Order; Restrictions similar to those in a bankruptcy will apply to an

individual who has entered into a DRO:-
e If a creditor has issued a bankruptcy petition that creditor’s

permission must be obtained before applying for a DRO. « Cannot act as a director or be involved in the promotion,
formation or management of a limited company, without
Cost leave from the Court.
The current fee for a DRO application is £90 which compares fa- « Cannot borrow more than £500 without disclosing DRO.
vourably with the cost of a debtor’s bankruptcy petition which has
increased to £515 from 6 April 2009. « Cannot carry on a business in any name other than the name

in which the DRO was made, unless DRO is disclosed.
The fee is non-refundable whether or not a DRO is granted.
« Official Receiver can request Debt Relief Restrictions Order
or Undertaking, if deemed appropriate.

For information on corporate recovery or personal insolvency, please contact Shay Lettice or Kate Merry on
01223 728222.
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